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Press release: For Immediate release
Cazana Used Car Market Update for June 2018
Key points: 
· Used car market still performs well
· Diesel values still robust 
· AFV’s values rise reflecting consumer and wholesale demand

New car registrations for June 2018 have shown another change in market performance with volumes down by 3.5% over the same period last year. The half-year total rests at just over 1.3 million which is a year on year drop of 6.3%. Given the prevailing weather conditions and the football World Cup, this may not be such a surprise as it is common for the market to be adversely affected by such events. Equally, it is worth remembering that the following month can often see a redress of the balance.
Diesel registrations continue to suffer from a further drop of 28.2% over June 2017. With less negative press coverage during the month than experienced in earlier parts of the year, this suggests that new diesel car demand has found a level for the time being. Recent weeks have seen further commitment to the fuel type from key manufacturers and surprise support from government sources which is good news. However, year to date registrations are down 30.2% and the current market share is now just 32.6%, down 11.2 percentage points on 2017. 
An improvement in registrations of 12.3% over June 2017 for petrol powered cars and a noteworthy 45% for AFV’s highlights the position and mindset of the retail consumer. With market share year to date for petrol running at 61.8% and AFV’s at 5.5% this picture is in many respects very different to what had been predicted as little as two years ago. The coming months will be of great interest as the fuel type revolution continues to evolve and worthy of greater more detailed analysis.
Overall, the July new car market has been supported by the private retail buyer with a level of stability in comparison to June 2017. Fleets are still reluctant to change cars, partly due to WLTP concerns, and the fleet market performance for the month was down 6.4% on last year. However, business buyers returned to the market with an 11.3% improvement in registrations albeit to a market share of just 3.7% year to date.
Reviewing the used car market as a whole and the Cazana data demonstrates some interesting changes in Retail pricing in comparison to the data from June 2017. The chart below looks at the performance of key market sectors.

Data powered by cazana.com
This month the chart also shows the performance of the younger quick churn market that is under increasing scrutiny due to pre-registration activity. It is interesting to learn that despite high levels of nearly new cars being placed in the market, values at one year have remained consistent with 2017. This could be perceived as positive as it suggests that whilst new car registrations are enhanced for commercial reasons this actually has not caused an issue in the used car market.
However, there has been a shift in performance in the ex PCP sector and here it would appear that Retail pricing has been adversely affected year on year. In a change to the stability demonstrated last month there has been a two-percentage-point drop in performance since June 2017 and the overall figure rests at 60% of original cost new. Some industry pundits have been expecting this on the basis of increased volumes in the market, but it is wise to look at the greater detail to understand whether other factors such as fuel type and style of vehicle have been the drivers behind this change.
Ex Fleet cars have seen a small improvement in Retail values with an upturn of one percentage point year on year. This may come as a surprise given that at this age and mileage the sector is weighted in favour of diesel cars. This could be indicative of the fact that the volume of fleet cars in the wholesale market has remained at best consistent as fleets continue to show reluctance to change product. This is in part due to concerns of the impact of the forthcoming WLTP changes.  
With new diesel registrations continuing to fall rapidly, the used car market remains under the spotlight and the chart below shows performance of diesel cars against petrol versions in the all-important 3-year-old market.
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This data is interesting because it demonstrates that for the same month in 2017, despite apathy for diesel cars in the new car market, the used car market in June 2018 is still generating demand for diesel power. For lower mileage ex PCP cars there has been a one percentage point increase in Retail pricing for diesel taking it to 53% of original cost new, with petrol units showing a three percentage point drop to 56%. The delta between the two fuel types last year was 7 percentage points in favour of petrol and has now reduced to 3 percentage points.
Higher mileage ex-fleet vehicles show strength for both fuel types with an uplift of two percentage points in the % of original cost new for both. Of note is that the delta between the two is also consistent with the same period last year, at two percentage points. This suggests not only strength in the retail market but also that stock is more difficult to find and this reflects the reduction in new car sales to the Fleet sector overall.
With new AFV registrations showing a mighty increase in June 2018 the chart below seeks to give a view of used car demand for these vehicles in comparison to traditionally powered cars.
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This chart demonstrates the rise in retail pricing for AFV’s over the last 12 months. Whilst the chart shows a level of volatility for AFV’s there is a clear upward trend not currently shared by ex PCP petrol and diesel product. Consideration must be given to the type of AFV appearing in the market which partly explains the volatility. Of specific interest is that from August 2017 retail pricing, driven by consumer demand, took a marked upturn. This happened off the back of a decline in pricing for other fuel types and coincides with a period of intense media speculation around unclean fuel types.
To summarise, it is clear that the used car market in June has retained stability in the face of climatic and sporting disruption. There have been less consumers on the pitches but those that show interest have not only done their research online using retail pricing data but have then been in the market to buy and not browse. Cazana’s realtime retail-based data is unique in providing up to the day market insight and intelligence being driven from over 16,000 websites each day. Seeking more focused information relating to specific market sectors or time periods ensures maximum vision and the most comprehensive insight required to maximise profit, ROI and asset management.
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-Ends- 
For more information, please contact teresa@cazana.com / 07548 303 949

Notes to editors 
· Cazana provides global automotive insights, enabling the next generation of vehicle access.
· Founded in 2012, Cazana originally set out to gain a better understanding of the prices of classic cars by using big data. Although it started as a hobby for founder Tom Wood, Cazana has become the largest car search and indexing engine for used cars on sale in the UK. The business now tracks millions of vehicles for sale across eight countries on a daily basis.
· Cazana's search technology shows every car on-sale, unearths hidden history on every vehicle and tracks a car’s value and history with a timeline of events from manufacturer to present day.
· Cazana provides a wealth of data to manufacturers, dealers, finance and leasing companies to help them better understand residual value risk and the changing prices of vehicles in the market. Cazana is the first car valuation engine to use real-time retail data and correctly value vehicle condition and specification, which helps its clients price products more effectively and with greater certainty.                             



Full Retail Market Performance as a % of Original Cost New Year on Year Comparison by Month

Jun-17	Ex Fleet - 36/60	Ex PCP - 24/24K	Quick Turn - 12/12k	0.47	0.62	0.69	Jun-18	Ex Fleet - 36/60	Ex PCP - 24/24K	Quick Turn - 12/12k	0.48	0.6	0.69	



% of Original Cost New for 3 Year Old Cars by Fuel Type                         Year on Year Comparison by Month

Jun-17	Petrol	Diesel	Petrol	Diesel	36/36K	36/60k	0.59	0.52	0.48	0.46	Jun-18	Petrol	Diesel	Petrol	Diesel	36/36K	36/60k	0.56000000000000005	0.53	0.5	0.48	



Retail % of Original Cost New by Propulsion Type at 24/24k

 AFV 	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	0.60499999999999998	0.56799999999999995	0.57200000000000006	0.59799999999999998	0.627	0.624	0.63	0.622	0.62	0.64900000000000002	0.64200000000000002	0.621	0.627	 Petrol 	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	0.64300000000000002	0.622	0.61499999999999999	0.61799999999999999	0.61899999999999999	0.60899999999999999	0.61099999999999999	0.60499999999999998	0.60899999999999999	0.621	0.63600000000000001	0.622	0.61899999999999999	Diesel	42887	42917	42948	42979	43009	43040	43070	43101	43132	43160	43191	43221	43252	0.60499999999999998	0.60199999999999998	0.58499999999999996	0.59200000000000008	0.59299999999999997	0.58899999999999997	0.57600000000000007	0.57600000000000007	0.57899999999999996	0.59599999999999997	0.59499999999999997	0.59399999999999997	0.59200000000000008	
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