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The latest release from the SMMT shows a significant drop in new car registrations for the month of March 2018 with total market volume having declined by 15.7%. This may seem to be a significant and worrying drop but it must be put in context as registrations in March 2017 were in many ways a false forced market driven by the need to register cars before the change in VED taxation imposed by the government. However taking a wider view, the year to date market decline now sits at 12.4% which is not a good picture. Cazana expect this to improve as the year continues and predict a total market fall during 2018 somewhere in the region of 6.5%.
Diesel registrations for the month have declined by 37.2% taking the drop year to date to 33.3% as the general public are still unclear of the cleanliness of the latest Euro 6 engines. Press speculation remains misguided in many instances and market share for diesels rests at 32.4% for the month and 33.5% year to date, the latter reflects a 10.5% drop. Petrol cars now command 61.4% of the market share year to date, up 9.4% in comparison to 2017 with alternative fuel vehicles improving market share by 1% to 5.1%. There are already warnings over the increase in CO2 in the atmosphere as the volume of petrol cars hit the roads.
The used car market data from the Cazana.com database paints a more positive picture and as predicted by Cazana, 2018 looks set to be the year of the used car. The chart below shows full market performance based on retail pricing for key stock profiles year on year and it is clear that the retail market has some strength.

Data powered by cazana.com
Last month saw a drop in retail pricing in both key sectors, although for March pricing has remained firm for the ex-fleet market cars with a minimal drop in pricing for ex PCP vehicles. This strength in pricing is encouraging given that the volume of cars returning for sale have been increasing suggesting the retail consumer is focussed on the used car market and has confidence to buy. This will have been helped by new and innovative used car PCP finance offerings.
Given the large drop in new diesel car sales in March and the continued press demonization of the propulsion type, the Cazana data relating to the diesel market is of key interest. The next chart shows the comparison year on year for a 3 year old vehicle as a percentage of the original cost new of the vehicle and compares petrol against diesel at key mileages to reflect both ex PCP product and ex Fleet cars.

Data powered by cazana.com
For ex Fleet cars there has been a stabilisation of retail pricing for diesel product which contradicts the position of the new car market. However, it is interesting to see that there has been a 4% increase in retail pricing for petrol vehicles of this type suggesting improved demand. Ex PCP product also shows positive performance for petrol powered cars with retail asking prices up 3% whilst diesel cars have dropped by 1%. Increased retail values could also be affected by the volume of certain cars coming to the market but the message is clear that year on year petrol cars have experienced an increase in values.
To complete the market summary for March 2018 the chart below shows the performance by fuel type of vehicles at 2years old and 24k which is a fairer representation of the mileage likely to be covered by hybrid vehicles. 

Data powered by cazana.com
March data clearly defines a significant increase in retail pricing for AFV’s. This month retail pricing has shown an 8% increase in values in comparison with February which showed a 7% upturn. With low data volumes for this propulsion type it is worth noting that pricing can be volatile and affected by the type of cars returning to the market. However, the message for diesel powered cars is consistent and a 2% decline is notable but not excessive and contrary to the 1% increase in petrol retail pricing as a percentage of cost new.
This data provides powerful metrics based on dynamic retail pricing from today’s market. Cazana review over 16,000 websites daily and analyse in excess of 10 million data points annually. Naturally seeking insight and intelligence from narrower criteria will enable businesses to focus specifically on key trading areas and Cazana are able to provide value and specific relevance to maximise on financial performance on request.
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Full Retail Market Performance as a % of Original Cost New

Mar-17	 Ex PCP - 24/24k 	 Ex Fleet - 36/60k 	0.62	0.47	Mar-18	 Ex PCP - 24/24k 	 Ex Fleet - 36/60k 	0.61	0.47	



% of Original Cost New for 3 Year Old Cars Fuel Type Comparison

Mar-17	Petrol	Diesel	Petrol	Diesel	36/36K	 36/60k 	0.53	0.54	0.45	0.47	Mar-18	Petrol	Diesel	Petrol	Diesel	36/36K	 36/60k 	0.56000000000000005	0.53	0.49	0.47	



% of Original Cost New by Propulsion Type

Mar-17	AFV's	Petrol	Diesel	24/24k	0.56999999999999995	0.62	0.63	Mar-18	AFV's	Petrol	Diesel	24/24k	0.65	0.63	0.61	



